Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.

This announcement is for informational purposes only and is not an offer to sell or the solicitation of
an offer to buy any securities in the United States or in any other jurisdiction in which such offer,
solicitation or sale would be unlawful prior to registration or qualification under the securities laws
of any such jurisdiction. Neither this announcement nor anything herein forms the basis for any
contract or commitment whatsoever. Neither this announcement nor any copy hereof may be taken
into or distributed in the United States. The securities referred to herein have not been and will not
be registered under the U.S. Securities Act of 1933, as amended, and may not be offered or sold in
the United States absent registration or an applicable exemption from registration. Any public
offering of securities to be made in the United States will be made by means of a prospectus. Such
prospectus will contain detailed information about the Company and its management, as well as
financial statements. No public offer of securities is to be made by the Company in the United States.

This announcement is not a prospectus for the purposes of the European Union’s Directive 2003/71/
EC (and any amendments thereto) as implemented in member states of the European Economic Area
(the “EEA”).

The communication of this announcement and any other document or materials relating to the issue
of the Bonds offered hereby is not being made, and such documents and/or materials have not been
approved, by an authorized person for the purposes of section 21 of the United Kingdom’s Financial
Services and Markets Act 2000, as amended (the “FSMA”). Accordingly, such documents and/or
materials are not being distributed to, and must not be passed on to, the general public in the United
Kingdom. The communication of such documents and/or materials as a financial promotion is only
being made to those persons in the United Kingdom who have professional experience in matters
relating to investments and who fall within the definition of investment professionals (as defined in
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as
amended (the “Financial Promotion Order”)), or who fall within Article 49(2)(a) to (d) of the
Financial Promotion Order, or who are any other persons to whom it may otherwise lawfully be
made under the Financial Promotion Order (all such persons together being referred to as “relevant
persons”). In the United Kingdom, the Bonds offered hereby are only available to, and any
investment or investment activity to which this announcement relates will be engaged in only with,
relevant persons. Any person in the United Kingdom that is not a relevant person should not act or
rely on this announcement or any of its contents.

No PRIIPs KID — No PRIIPs key information document (KID) has been prepared as not available to
retail in EEA.

MIFID Il product governance — Any distributor subject to MiFID II that is offering, selling or
recommending the Bonds is responsible for undertaking its own target market assessment in respect
of the Bonds and determining its own distribution channels for the purposes of the MiFID product
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governance rules under Commission Delegated Directive (EU) 2017/593, as amended (“Delegated
Directive”). Neither the Company nor the Joint Lead Managers make any representations or
warranties as to a distributor’s compliance with the Delegated Directive.

GEELY

aMAEERARAE
GEELY AUTOMOBILE HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)
(Stock code: 175)

OVERSEAS REGULATORY ANNOUNCEMENT

This overseas regulatory announcement is issued pursuant to Rule 13.10B of the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

Reference is made to the announcement (the “Announcement”) of Geely Automobile Holdings
Limited (the “Company”) dated 19 January 2018 in relation to the Bonds Issue. Capitalised terms
used herein have the same meaning as defined in the Announcement unless otherwise defined.

Please refer to the attached offering circular dated 18 January 2018 in relation to the Bonds (the
“Offering Circular”), which was published on the website of Singapore Exchange Securities Trading
Limited on 26 January 2018.

The posting of the Offering Circular on the website of the Stock Exchange is only for the purpose of
facilitating equal dissemination of information to investors in Hong Kong and compliance with Rule
13.10B of the Listing Rules, and not for any other purposes.

The Offering Circular does not constitute a prospectus, notice, circular, brochure or advertisement
offering to sell any securities to the public in any jurisdiction, nor is it an invitation to the public to
make offers to subscribe for or purchase any securities, nor is it calculated to invite offers by the
public to subscribe for or purchase any securities.



The Offering Circular must not be regarded as an inducement to subscribe for or purchase any
securities of the Company, and no such inducement is intended. No investment decision should be
based on the information contained in the Offering Circular.

By order of the Board
Geely Automobile Holdings Limited
David C.Y. Cheung
Company Secretary

Hong Kong, 26 January 2018

As at the date of this announcement, the executive directors of the Company are Mr. Li Shu Fu
(Chairman), Mr. Yang Jian (Vice Chairman), Mr. Li Dong Hui, Daniel (Vice Chairman), Mr. Gui
Sheng Yue (Chief Executive Officer), Mr. An Cong Hui, Mr. Ang Siu Lun, Lawrence and Ms. Wei
Mei, the non-executive director of the Company is Mr. Carl Peter Edmund Moriz Forster, and the
independent non-executive directors of the Company are Mr. Lee Cheuk Yin, Dannis, Mr. Yeung Sau
Hung, Alex, Mr. An Qing Heng and Mr. Wang Yang.






















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































ACCOUNTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015
34. MATERIAL CONNECTED AND RELATED PARTY TRANSACTIONS (Continued)

(a) Transactions (Continued)

Name of Nature of 2015 2014
related parties transactions RMB’000 RMB’000
Associates

Ningbo DIPO Traffic Purchase of automobile parts and components 38,676 2,431

Facilities Co., Ltd*
BERHERBRMBRAT

Closed Joint Stock Company  Sales of complete buildup units 15,601 531,474
BELGEE

Faurecia Emissions Control Purchase of automobile parts and components 180,922 -
Technologies (Ningbo)
Co., Ltd.*
5 E DHERIEHI M (Z)R)
ARARA

Joint venture and its

subsidiary

Kandi Electric Vehicles Sales of complete buildup units - 49,011
(Shanghai) Co., Ltd.* Sales of automobile parts and components 71,802 44,837
FmEETE(LE) Disposal of property, plant and equipment - 4,549
BRAR

Genius Auto Finance Service fee income 6,030 —

Company Limited*
HETEERAER LA

Immediate parent
Proper Glory Holding Inc. Disposal of a subsidiary (note 30) - 474,375

Ultimate holding company

Zhejiang Geely Holding Group  Rental income - 460
Company Limited*
MIEMEREERRAR

# The English translation of the names of the companies established in the PRC is for reference only. The official names
of these companies are in Chinese.
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ACCOUNTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015

34. MATERIAL CONNECTED AND RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

Transactions (Continued)

Notes:

(@)

The Group and the related companies are under the common control of the substantial shareholder of the
Company’s ultimate holding company.

The Group does not have the automobile catalogue issued by the National Development Reform Commission in the
PRC which is required to facilitate payment of the PRC consumption tax. The related parties referred to above have
the relevant automobile catalogue license and therefore the sales of complete knock down kits and sedan tool kits
to and purchase of complete buildup units from related parties as set out above have been presented on a net basis
in the consolidated income statement (to the extent that they are back-to-back transactions) since the said related
parties in effect only act as a channel to facilitate the payment of the PRC consumption tax. For the same reason,
the related claims income from and claims expenses paid to these related parties have also been presented on a net
basis as long as they are back-to-back transactions.

In May 2014, the Company’s ultimate holding company has disposed of Zhejiang Wisdom to an independent third
party. Subsequently, Zhejiang Wisdom is no longer a related company of the Group.

In May 2015, the Company’s ultimate holding company has disposed of Hunan Jisheng to an independent third
party. Subsequently, Hunan Jisheng is no longer a related company of the Group. The transactions represented
purchases and claims income before the disposal.

Zhejiang Jirun Chunxiao Automobile Components Company Limited had been acquired by the Group as a wholly-
owned subsidiary in May 2015 (note 35). The transactions represented sales before the acquisition.

Compensation of key management personnel

The remuneration of directors (as disclosed in note 13) and other members of key management during the year

are as follows:

2015 2014

RMB’000 RMB’000

Short-term benefits 12,796 23,552
Retirement scheme contribution 216 775
Equity settled share-based payments 61,875 59,850
74,887 84,177

The remuneration of directors and key management are determined by the remuneration committee having

regard to the performance of individuals and market trends. Total remuneration is included on “staff costs” (see
note 9(b)).
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ACCOUNTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015

34.

35.

168

MATERIAL CONNECTED AND RELATED PARTY TRANSACTIONS (Continued)

(b)

(c)

Compensation of key management personnel (Continued)

Other than the material related party transactions disclosed above, no other transaction, arrangement or
contract of significance to which the Company was a party and in which a director of the Company or a
connected entity of the director of the Company had a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.

Financial guarantee contracts

As at 31 December 2015, the Group has provided guarantees with respect to banking facilities granted to the
Company’s ultimate holding company of RMB320,000,000 (2014: RMB340,000,000), and bank borrowings
and notes payables of the Group’s joint ventures totalling RMB143,690,000 (2014: RMB138,630,000). Without
taking into account of any collateral held, this represented the Group’s maximum exposure under the financial
guarantee contracts at the reporting date. During the year, the maximum guarantee provided by the Group
was determined to be RMB463,690,000 (2014: RMB478,630,000). As at the reporting date, the Company’s
ultimate holding company will provide 100% counter guarantees to the Group by way of cash in respect of the
above guarantees provided by the Group to the respective banks.

Under the financial guarantee contracts, land lease prepayments and property, plant and equipment of the
Group with carrying amounts of RMB78,588,000 (2014: RMB80,404,000) and RMB141,297,000 (2014
RMB146,250,000) respectively, have been pledged to the banks as at 31 December 2015.

The Group would only be liable to pay the banks if the banks are unable to recover the loans. No provision
for the Group’s obligation under the financial guarantee contracts have been made as it was not probable that
the repayment of the bank borrowings by the Company’s ultimate holding company and settlement of bank
borrowings and notes payables by the joint ventures would be in default. According to the terms of the bank
loans, the earliest repayment dates of the bank loans of RMB400,000,000 and RMB220,000,000 are in 2016
and 2017 respectively (2014: RMB100,000,000 and RMB240,000,000 in 2015 and 2017 respectively) and the
notes payables would be repayable within one year. The financial guarantee is measured at fair value in initial
recognition. The fair value of the guarantee is insignificant.

BUSINESS COMBINATIONS

Zhejiang Jirun Chunxiao Automobile Components Company Limited (“Chunxiao Automobile”)

On 6 February 2015, the Group entered into an equity transfer agreement with Zhejiang Geely Automobile Company

Limited, a related party controlled by the substantial shareholder of the Company, to acquire the entire equity interest

of Chunxiao Automobile at a cash consideration of RMB1,137,841,000. Chunxiao Automobile is engaged in provision

of research, development, production and marketing services and sales of sedans and related automobile components

in the PRC. The acquisition of Chunxiao Automobile was completed in May 2015. Details of the acquisition have been

set out in the Company’s circular dated 16 March 2015.
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ACCOUNTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015

35. BUSINESS COMBINATIONS (Continued)

Zhejiang Jirun Chunxiao Automobile Components Company Limited (“Chunxiao Automobile”) (Continued)

The assets acquired and liabilities recognised at the acquisition date are as follows:

Pre-
acquisition Recognised
carrying Fair value values on
amounts adjustments acquisition
RMB’000 RMB’000 RMB’000
The net assets acquired:
Property, plant and equipment (note 14) 1,508,483 (950) 1,507,533
Land lease prepayments (note 16) 389,902 47,029 436,931
Trade and other receivables 293,378 - 293,378
Inventories 143,205 - 143,205
Bank balances and cash 3,946 - 3,946
Trade and other payables (1,249,736) - (1,249,736)
1,089,178 46,079 1,135,257
Goodwill arising on acquisition (note 17):
Cash consideration transferred 1,137,841
Fair value of identifiable net assets acquired (1,135,257)
2,584
Net cash outflow arising on acquisition of a subsidiary:
Cash consideration paid (1,137,841)
Bank balances and cash acquired 3,946
(1,133,895)

Goodwill arose because the consideration paid included amounts in relation to the revenue growth and future market
development of the businesses acquired. These benefits are not recognised separately from goodwill, because they do
not meet the recognition criteria for identifiable intangible assets. Goodwill arising from the acquisition is not expected
to be deductible for tax purpose. No acquisition-related costs had been incurred in relation to the acquisition.
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For the year ended 31 December 2015

35.

170

BUSINESS COMBINATIONS (Continued)

Zhejiang Jirun Chunxiao Automobile Components Company Limited (“Chunxiao Automobile”) (Continued)

Chunxiao Automobile has contributed a revenue and a profit of RMBNil and RMB82,512,000 respectively from the
acquisition date to 31 December 2015.

If the acquisition had occurred on 1 January 2015, the consolidated revenue and consolidated profit of the Group for
the year ended 31 December 2015 would be RMB30,138,256,000 and RMB2,318,577,000 respectively. The proforma
financial information is for illustrative purpose only and does not necessarily reflect the Group’s revenue and operating
results if the acquisition had been occurred on 1 January 2015 and could not serve as a basis for the forecast of
future operation results.

Shanxi New Energy Automobile Sales Company Limited* IUITAFEERSEHEBR AT (“Shanxi New
Energy”)

On 10 June 2015, the Group entered into an equity transfer agreement with Shanxi New Energy Automobile Industrial
Company Limited, a related party controlled by the substantial shareholder of the Company, to acquire the entire
equity interest of Shanxi New Energy at a cash consideration of RMB5,000,000. Shanxi New Energy engaged in
provision of marketing services and sales of automobiles. The acquisition of Shanxi New Energy was completed in
July 2015.

The assets acquired and liabilities recognised at the acquisition date are as follows:

RMB’000
The net assets acquired:
Trade and other receivables 7,959
Bank balances and cash 4,966
Trade and other payables (7,740)
Income tax payable (46)
5,139
Bargain purchase gain arising from acquisition of a subsidiary (note 8):
Cash consideration transferred 5,000
Fair value of identifiable net assets acquired (5,139)
(139)
Net cash outflow arising on acquisition of a subsidiary:
Cash consideration paid (5,000)
Bank balances and cash acquired 4,966
(34)

GEELY AUTOMOBILE HOLDINGS LIMITED

-F-231 -



35.

36.

ACCOUNTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015

BUSINESS COMBINATIONS (Continued)

Shanxi New Energy Automobile Sales Company Limited* IUITA#EERSEHEBR AT (“Shanxi New
Energy”) (Continued)

There is no material difference between the pre-acquisition carrying amounts and fair value of the assets acquired and
liabilities recognised. No acquisition-related costs had been incurred in relation to the acquisition.

Shanxi New Energy has contributed a revenue and a profit of RMBNil and RMB39,000 respectively from the
acquisition date to 31 December 2015. The consolidated revenue and consolidated profit for the year would not be
significantly different if the acquisition had occurred on 1 January 2015.

# The English translation of the name of the company is for reference only. The official name of the Company is in Chinese.

CAPITAL MANAGEMENT

The Group manages its capital to ensure that entities in the Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation of the debt and equity balance. The Group’s overall
strategy remains unchanged from the prior year.

The capital structure of the Group consists of debt (which includes Senior Notes and bank borrowings) and equity
attributable to equity holders of the Company, comprises issued share capital and reserves.

Gearing ratio

The Company’s Board of Directors reviews the capital structure on a regular basis. As part of this review, the Board
of Directors considers the cost of capital and the risks associated with each class of capital. The Group does not have
a specific target gearing ratio determined as the proportion of debt to equity but will closely monitor the fluctuations of
the gearing ratio.

The gearing ratio at the reporting date was as follows:

2015 2014

RMB’000 RMB’000

Debt 1,928,856 2,611,754
Equity attributable to equity holders of the Company 19,523,816 17,287,996
Debt to equity ratio 10% 15%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015

37.

172

FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL INSTRUMENTS

Exposure to market risk (including interest rate risk and currency risk), credit and liquidity risks arises in the normal
course of the Group’s business. The Group is also exposed to equity price risk arising from its equity investments
in other entities. Market risk exposures are measured using sensitivity analysis. There has been no change to the
Group’s exposure to market risks or the manner in which it manages and measures the risk.

These risks are limited by the Group’s financial management policies and practices described below.

Credit risk

The Group’s credit risk is primarily attributable to cash and cash equivalents and trade and other receivables.
Management has a credit policy in place and the exposures to these credit risks are monitored on an ongoing basis.

Bank balances and cash of the Group have been deposited into established banks in countries that the Group
operates.

In respect of trade and other receivables, credit evaluations are performed on customers requiring credit over a certain
amount. These evaluations focus on the customer’s past history of making payments when due and current ability to
pay, and take into account information specific to the customer as well as pertaining to the economic and business
environment in which the customer operates. Normally, the Group does not obtain collateral from customers except
as disclosed in note 21(a). In addition, most of the debtors have good credit quality as set out in note 21(a) to the
consolidated financial statements.

The maximum exposure to credit risk without taking into account any collateral held is represented by the carrying
amount of each financial asset, excluding financial assets at fair value through profit or loss, in the consolidated
statement of financial position after deducting any impairment allowance. In addition, as set out in note 34(c) to the
consolidated financial statements, some of the Group’s assets have been pledged and the Group also provided
guarantees to secure banking facilities granted to the Company’s ultimate holding company and to secure the bank
borrowings and notes payables to the Group’s joint ventures. The directors consider the Company’s ultimate holding
company and the joint ventures have sufficient financial strength and the probability of default is low. The Group does
not provide any other guarantees which would expose the Group to credit risk. Further quantitative disclosures in
respect of the Group’s exposure to credit risk arising from trade and other receivables are set out in note 21.

GEELY AUTOMOBILE HOLDINGS LIMITED
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ACCOUNTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015

FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Equity price risk

The Group is exposed to the equity price changes arising from the equity securities classified as financial assets at fair
value through profit or loss (note 22).

The Group’s listed investments are listed overseas. Decisions to buy or sell securities are based on the Group’s
liquidity needs. The Group’s unquoted investments are held for long term strategic purposes. Their performance is
assessed at least twice a year against performance of similar listed entities, based on the limited information available
to the Group, together with an assessment of their relevance to the Group’s long term strategic plans.

At 31 December 2015, it is estimated that an increase/(decrease) of 10% (2014: 10%) in the relevant stock market
index (for listed investments) with all other variables held constant, would have increased/decreased the Group’s profit
after taxation (and accumulated profits) and other components of consolidated equity as follows:

2015 2014
Effect on Effect on
profit after profit after
taxation and taxation and
accumulated accumulated
profits profits
RMB’000 RMB’000
Change in the relevant equity price
risk variable
Increase 10% 1,712 10% 1,529
Decrease 10% 1,712 10% 1,629

The sensitivity analysis indicates the instantaneous change in the Group’s profit after taxation (and accumulated
profits) and other components of consolidated equity that would arise assuming that the change in the stock market
index or other relevant risk variables had occurred at the reporting date and had been applied to re-measure those
financial instruments held by the Group which expose the Group to equity price risk at the reporting date. The fair
values of the Group’s equity investments would change in accordance with the historical correlation with the relevant
stock market index or the relevant risk variables and that all other variables remain constant. The analysis is performed
on the same basis for 2014.
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For the year ended 31 December 2015

37.

174

FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL INSTRUMENTS

(Continued)

Liquidity risk

Individual operating entities within the Group are responsible for their own cash management, including short-term

investment of cash surpluses and the raising of loans to cover expected cash demands. The Group’s policy is to

regularly monitor its liquidity requirements and its compliance with lending covenants, to ensure that it maintains

sufficient reserves of cash and adequate committed lines of funding from major financial institutions to meet its

liquidity requirements in the short and longer term.

The following table details the remaining contractual maturities at the reporting date of the Group’s financial liabilities,

which are based on contractual undiscounted cash flows including interest and the contractual maturities.

Weighted More than Total
average Within  one year but contractual Total carrying
effective one year or less than More than undiscounted amount as at
interest rate on demand two years two years cash flows 31 December
% RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
2015
Financial liabilities at
amortised cost
Trade and other payables - 15,077,506 - - 15,077,506 15,077,506
Senior notes 5.54 102,229 102,229 2,127,580 2,332,038 1,928,856
Financial guarantee issued:
Maximum amount guaranteed
(note 34(c)) - 463,690 - - 463,690 -
15,643,425 102,229 2,127,580 17,873,234 17,006,362
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Liquidity risk (Continued)

Weighted More than Total
average Within one year but contractual  Total carrying
effective one year or less than More than undiscounted amount as at
interest rate on demand two years two years cash flows 31 December
% RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
2014
Financial liabilities at
amortised cost
Trade and other payables - 13,792,858 - - 13,792,858 13,792,858
Bank borrowings 4.55 695,791 = = 695,791 691,616
Senior notes 5.54 - - 1,841,547 1,841,547 1,820,138
Financial guarantee
contracts:
Maximum amount guaranteed
(note 34(c)) - 478,630 - - 478,630 =
14,967,279 - 1,841,547 16,808,826 16,304,612

The amount included above for financial guarantee contracts are the maximum amounts the Group could be required
to settle under the guarantee arrangement if that amounts are claimed by the counterparty to the guarantee on bank
borrowings and notes payables procured by the ultimate holding company of the Company and the Group’s joint
ventures respectively. Based on the expectations at the reporting date, the Group considers that no amount will be
payable for the financial guarantee contracts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Interest rate risk

The Group’s interest rate risk relates primarily to Senior Notes (note 24). The Group does not apply any derivatives to
hedge interest rate risk.

The interest rate profile of the Group as at the reporting date has been set out in the liquidity risk section of this note.
Senior Notes bear fixed rate through the contractual terms. Therefore, the Group does not have significant exposure
to interest rate risk as at 31 December 2015.

Currency risk

The Group is exposed to currency risks primarily through sales and purchases which give rise to receivables,
payables, interest-bearing borrowings and bank balances that are denominated in a foreign currency, i.e. a currency
other than the functional currency of the operations to which the transactions relate. The foreign currencies giving rise
to this risk are primarily Hong Kong dollars, USD, Australian dollars and Euro.

The following table details the Group’s exposure at the reporting date to currency risk arising from recognised assets
or liabilities denominated in a currency other than the functional currency of the entity to which they relate.

2015 2014
Hong Hong
Kong Australian Kong Australian
dollars usD dollars Euro dollars usb dollars Euro

RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000  RMB'000  RMB'000

Bank balances and cash 45,028 125,828 17,941 3,980 36,919 1,581,650 443,854 52,537
Trade and other receivables 546 719,211 - 1,110 192 1,663,345 10 281,666
Senior Notes - (1,928,856) - - - (1,820,138) - -
Trade and other payables - (67,208) - - - (209,965) - -
Net exposure arising from recognised

assets and liabilities 45,574  (1,151,025) 17,941 5,090 37,111 1,214,892 443,864 334,208
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015

FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Currency risk (Continued)

As the Group is mainly exposed to the effects of fluctuation in Hong Kong dollars/USD/Australian dollars/Euro, the
following table indicates the approximate change in the Group’s profit after taxation and accumulated profits. The
sensitivity analysis includes outstanding foreign currency denominated monetary items and adjusts their translation at
the reporting date for a 5% change in foreign currency rate. The stated changes represent management’s assessment
of reasonably possible changes in foreign exchange rates over the period until the next annual reporting date. Results
of the analysis as presented in the below table represent an aggregation of the effects on each of the Group entities’
profit after taxation and accumulated profits measured in the respective functional currencies, translated into RMB at
the exchange rate ruling at the reporting date for presentation purposes.

Impact of Hong Kong Impact of
dollars Impact of USD Australian dollars Impact of Euro
2015 2014 2015 2014 2015 2014 2015 2014

RMB’000 RVMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000  RMB'000

Profit after taxation/Accumulated profits 2,279 1,856 (43,163) 45,558 897 22,193 191 12,633

Fair value measurements of financial instruments

(a) Financial assets and liabilities measured at fair value
() Fair value hierarchy
The following table presents the fair value of the Group’s financial instruments measured at the reporting
date on a recurring basis, categorised into the three-level fair value hierarchy as defined in HKFRS 13
“Fair Value Measurement”. The level into which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in the valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable inputs. Unobservable inputs are

inputs for which market data are not available.

Level 3 valuations: Fair value measured using significant unobservable inputs.
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37. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements of financial instruments (Continued)

(a) Financial assets and liabilities measured at fair value (Continued)

(i Fair value hierarchy (Continued)
The following tables illustrate the fair value measurement of the Group’s financial instruments:

2015
Fair value
measurement
as at
31 December 2015
Fair value at categorised into
31 December Level 1
RMB’000 RMB’000
Recurring fair value measurement
Financial assets:
Financial assets at fair value through profit or loss
- Listed equity securities held for trading 17,118 17,118
2014
Fair value
measurement
as at
31 December 2014
Fair value at categorised into
31 December Level 1
RMB’000 RMB’000
Recurring fair value measurement
Financial assets:
Financial assets at fair value through profit or loss
- Listed equity securities held for trading 15,294 15,294

There was no transfer between instruments in Level 1 and Level 2 or transfers into or out of Level 3 for
the years ended 31 December 2015 and 2014. The Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the reporting date in which they occurs.
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ACCOUNTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015

FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements of financial instruments (Continued)

(b) Fair value of financial assets and liabilities carried at other than fair value

For which the trading volume of the Senior Notes in public market is low, management estimates the fair value
of the Senior Notes to be approximately RMB2,000,875,000 (2014: RMB1,839,153,000) by reference to the
30-day average market price of the Senior Notes. The fair value measurement was categorised as Level 2 of
fair value hierarchy.

Except for the Senior Notes, the carrying amounts of the other financial instruments of the Group’s carried at
cost or amortised cost are not materially different from their fair values as at 31 December 2015 and 2014 due
to their short-term maturities.
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38.

180

STATEMENT OF FINANCIAL POSITION OF THE COMPANY

2015 2014
Note RMB’000 RMB’000
Non-current assets
Property, plant and equipment 889 128
Investments in subsidiaries = -
Interests in a joint venture 698,756 =
Available-for-sale financial asset - =
699,645 128
Current assets
Other receivables 1,162 1,736
Amounts due from subsidiaries 4,486,871 3,682,687
Bank balances and cash 106,134 1,932,136
4,594,167 5,516,559
Current liabilities
Other payables 27,746 25,861
Net current assets 4,566,421 5,490,698
Total assets less current liabilities 5,266,066 5,490,826
Capital and reserves
Share capital 28 161,354 161,346
Reserves (@) 3,175,856 3,509,342
Total equity 3,337,210 3,670,688
Non-current liabilities
Senior notes 24 1,928,856 1,820,138
5,266,066 5,490,826

Approved for issue by the Board of Directors on 22 March 2016.

GE

ELY

AUTOMOBILE HOLDINGS LIMITED

Li Shu Fu
Director
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Gui Sheng Yue
Director
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The movement of reserves represents:

For the year ended 31 December 2015

STATEMENT OF FINANCIAL POSITION OF THE COMPANY (Continued)

Share Share Accumulated
premium  option reserve losses Total
RMB’000 RMB’000 RMB’000 RMB’000

Balance at 1 January 2014 5,815,964 524,353 (2,395,007) 3,945,310
Loss for the year - - (175,973) (175,973)
Transaction with owners:
Equity settled share-based payments

(note 33) = 59,850 = 59,850
Transfer upon forfeiture of share options - (34,480) 34,480 -
Dividends paid to equity holders

of the Company (note 11) - - (319,845) (319,845)
Total transactions with owners - 25,370 (285,365) (259,995)
Balance at 31 December 2014 5,815,964 549,723 (2,856,345) 3,509,342
Balance at 1 January 2015 5,815,964 549,723 (2,856,345) 3,509,342
Loss for the year - - (223,259) (223,259)
Transaction with owners:
Equity settled share-based payments

(note 33) - 61,875 - 61,875
Share issued under share option scheme 2,502 (775) - 1,727
Transfer upon forfeiture of share options - (37,861) 37,861 -
Dividends paid to equity holders

of the Company (note 11) - - (173,829) (173,829)
Total transactions with owners 2,502 23,239 (135,968) (110,227)
Balance at 31 December 2015 5,818,466 572,962 (3,215,572) 3,175,856

RMB2,602,894,000 (2014: RMB2,959,619,000).
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As at 31 December 2015, the aggregate amount of reserves available for distribution to equity holders of the Company was
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39.

182

INVESTMENTS IN SUBSIDIARIES

Investments in subsidiaries represent unlisted shares at cost. Particulars of the principal subsidiaries at 31 December
2015 and 2014 are as follows:

Place of Issued and fully
incorporation/ paid up
registration and capital/ Percentage of equity  Percentage of equity
Name of company operations registered capital interests held in 2015 interests held in 2014 Principal activities
Directly  Indirectly Directly  Indirectly
Centurion Industries Limited British Virgin Islands USD1 100% - 100% - Investment holding
Value Century Group Limited British Virgin Islands USD1 100% - 100% - Investment holding
Geely International Limited Hong Kong HK$2 100% - 100% - Investment holding and export of
EMEREAERAT sedans outside the PRC
Zhejiang Fulin Guorun Automobile PRC USD15,959,200 - 100% = 100%  Research, production, marketing and
Parts & Components Co., Ltd.* sales of automobile parts and related
MIEHE A ESHHERAA components in the PRC
Linkstate Overseas Limited British Virgin Islands USD1 100% - 100% - Inactive
Luckview Group Limited British Virgin Islands USD1 100% - 100% - Investment holding
Luck Empire Investment Limited Hong Kong HKS1 - 100% = 100%  Investment holding
FRRERRAA
Zhgjiang Kingkong Automobile Parts &~ PRC USD14,900,000 - 100% = 100%  Research and development of automobile
Components R&D Company Limited™ parts and components in the PRC
HLER A EE I ARRERRAR
Zhejiang Geely Automobile Sales PRC RMB15,000,000 - 99% = 99%  Sales of automabile parts and
Company Limitedt* components in the PRC
WA EHERRAA
Zhejiang Jirun Automobile PRC USD476,636,575 - 99% - 99%  Research, development, production,
Company Limited"* (2014: marketing and sales of sedans and
MIEEREERAA 1SD330,715,081) related automobile components in the
PRC
Shanghai Maple Guorun Automobile PRC USD121,363,600 - 99% - 99%  Research, development, production,

Company Limited"*
LEELEEAEERAA

GEELY AUTOMOBILE HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVESTMENTS IN SUBSIDIARIES (Continued)

For the year ended 31 December 2015

Place of Issued and fully
incorporation/ paid up
registration and capital/ Percentage of equity  Percentage of equity
Name of company operations registered capital interests held in 2015 interests held in 2014 Principal activities
Indirectly Directly  Indirectly
Zhejiang Gegly Holding Group PRC RMB60,559,006 99% - 99%  Marketing and sales of sedans
Automobile Sales Company Limited*" in the PRC
WIEREREEEHERRAR
Geely International Corporation® PRC RMB100,000,000 99% - 99%  Export of sedans outside the PRC
LEEHEREEREARNERAR
Zhejiang Gegly Automobile Research PRC RMB30,000,000 99% - 99%  Research and development of sedans
Institute Limited* and related automobile components
WA ER R ARAR in the PRC
Ningbo Geely Engine Research PRC RMB10,000,000 99% - 99%  Research and development of
Institute Limited* automobile engines in the PRC
B HRRARAERAR
Shanghai Maple Automobile Sales PRC RMB20,000,000 99% - 99%  Marketing and sales of sedans
Company Limited” in the PRC
LEREREHERRAA
Zhejiang Ruhoo Automobile PRC RMB418,677,000 99% - 99%  Research, development, production,
Company Limited"* marketing and sales of sedans and
FIRERAEERAT related automobile components
in the PRC
Zhejiang Kingkong Automobile PRC RMB413,000,000 99% = 99%  Research, development, production and
Company Limited"* sales of sedans and related
FIeEaRAT automobile components in the PRC
Zhejiang Geely Gearbox Limited* PRC RMB10,000,000 99% - 99%  Production of automobile components
WIERRRSERAA in the PRC
Hunan Gegly Automobile PRC 1JSD88,500,000 99% - 99%  Research, development, production,
Components Company Limited" marketing and sales of sedans and
HEEHRESERA related automobile components
inthe PRC
Guiin Geely Stars Oil Electric PRC RMB80,000,000 99% - 99%  Research and development of electric

Hybrid Engine Company Limited?
ENEREFETED NERAA
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39.
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INVESTMENTS IN SUBSIDIARIES (Continued)

Place of Issued and fully
incorporation/ paid up
registration and capital/ Percentage of equity  Percentage of equity
Name of company operations registered capital interests held in 2015 interests held in 2014 Principal activities
Indirectly Directly  Indirectly
Zhejiang Vision Auto-parts Fittings PRC RMB50,000,000 99% - 99%  Procurement of automobile parts and
Company Limited® components in the PRC
IR ARERAR
Zhejiang Shou La Shou Automobile PRC RMBS,000,000 64.4% - 64.4%  Sales of sedans and provision of
Services Company Limited® automobile services
WIFRFEREARAR
Lanzhou Zhidou Electric Vehicles PRC RMB420,000,000 - = 99%  Research, development, production,
Company Limited® (note) marketing and sales of sedans and
BHNEEEERAT related automobile components
in the PRC
Chengdu Gaoyuan Automobile Industries  PRC RMB50,000,000 99% = 99%  Research, development, production,
Company Limited® marketing and sales of sedans and
HABRAEIEARAA related automobile components
in the PRC
Hunan Luoyou Engine Gomponents PRC RMB150,000,000 99% = 99%  Production of automabile components
Company Limited® in the PRC
HARELDRIRARAR
Jinan Geely Automobile PRC RMB360,000,000 99% - 99%  Research, development, production,
Company Limited® marketing and sales of sedans and
EREHEERAA sales of related automobile
components in the PRC
Jinan Gesly Automoblle Parts and PRC RMB10,000,000 99% - 99%  Research, development, production,
Components Company Limited? marketing and sales of related
EREH B S PHERAT automobile components in the PRC
Ningbo Vision Automobile Parts and PRC RMB96,000,000 99% - 99%  Research, development, production,
Components Company Limited? marketing and sales of sedans and
ERESERHAARAT related automobile components
in the PRC
Hangzhou Xuan Yu Human Resources ~ PRC RMB500,000 100% = 100%  Not yet commenced business

Company Limited.*
MAEFANERERAT

GEELY AUTOMOBILE HOLDINGS LIMITED
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39. INVESTMENTS IN SUBSIDIARIES (Continued)

Place of Issued and fully
incorporation/ paid up . )
registration and capital/ Percentage of equity  Percentage of equity
Name of company operations registered capital interests held in 2015 interests held in 2014 Principal activities
Directly Indirectly Directly  Indirectly
Limited Liability Company “Geely Motors”  Russia Russian Rouble - 99% = 99%  Marketing and sales of sedans in Russia
10,000
Fewin S.A. Uruguay USD8,010,418 - 100% - 100%  Marketing and sales of sedans
in South America
Zhejiang Geely Luoyou Engine PRC RMB500,000,000 - 99% - 99%  Production of automobile engines
Company Limited” in the PRC
HIENERESRARAR
Hangzhou Ha Man Automobile Services ~ PRC RMB500,000 - 64.4% = 64.4%  Not yet commenced business
Company Limited*
Mk e R RAR
Ningbo Geely Vision Auto-parts Fittings ~ PRC RMB10,000,000 - 99% - 99%  Not yet commenced business
Company Limited®
EREHERRERAT
Gegly Ukraine, LLC Ukraing Ukrainian hryvnia - 99% - 99%  Not yet commenced busingss
61,000
Ningbo Geely Luoyou Engine Components PRC RMB262,800,000 - 99% - 99%  Production of automobile components
Company Limited® in the PRC
EREREAEDRTIAARLR
Taizhou Geely International Limited” PRC RMB10,000,000 - 99% - 99%  Export of sedans outside the PRC
AMENEEEESERAA
Xiangtan Geely International Limited" PRC RMB10,000,000 - 99% = 99%  Export of sedans outside the PRC
HEERIEXRRE HERAR
Zhejiang Jirun Chunxiao Automobile PRC RMB1,100,000,000 - 99% - - Research, development, production,
Components Company Limited” marketing and sales of sedans and
s BER BB ERAR related automobile components
in the PRC
Shanxi New Energy Automobile Sales ~ PRC RMB5,000,000 - 99% = - Not yet commenced business
Company Limited*

WA EHEARAA

The Company’s subsidiary in the PRC is wholly foreign-owned enterprise established for a period of 30 to 50 years.
The Company’s subsidiary in the PRC is sino-foreign equity joint venture established for a period of 30 to 50 years.
@ The Company has control over this subsidiary through contractual agreement with the non-controlling shareholder.

# The English translation of the names of the companies established in the PRC is for reference only. The official names of
these companies are in Chinese.

Note: Lanzhou Zhidou has been disposed of during the year. Further details are disclosed in note 30.
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39. INVESTMENTS IN SUBSIDIARIES (Continued)

None of the subsidiaries had issued any debt securities during the year or at the end of the year.

The following table lists out the information related to subgroup of Zhejiang Jirun Automobile Company Limited, the
subsidiary of the Group which has material non-controlling interests. The summarised financial information presented

186

below represents the amounts before any inter-company elimination.

2015 2014
RMB’000 RMB’000
Non-controlling interest percentage 1% 1%
Non-current assets 9,569,300 7,157,986
Current assets 22,319,612 20,383,805
Current liabilities (17,717,473) (16,475,351)
Non-current liabilities (670,512) (671,247)
Net assets 13,600,927 10,495,193
Carrying amount of non-controlling interests 132,122 100,781
Revenue 36,511,061 27,161,607
Profit for the year 2,220,825 1,201,424
Other comprehensive income/(loss) for the year 91,302 (25,583)
Total comprehensive income for the year 2,312,127 1,175,841
Profit allocated to non-controlling interests 22,208 12,014
Other comprehensive income/(loss) allocated to non-controlling interests 913 (256)
Dividends paid to non-controlling interests (1,020) -
Cash flows generated from operating activities 5,222,215 990,486
Cash flows used in investing activities (2,325,710) (525,697)
Cash flows generated from/(used in) financing activities 82,104 (221,703)
Net cash inflows 2,978,609 243,086

GEELY AUTOMOBILE HOLDINGS LIMITED
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PRINCIPAL AND REGISTERED OFFICES OF THE COMPANY

Geely Automobile Holdings Limited

Head Office and Principal Place of Business in Hong Kong Registered Office
Room 2301, 23rd Floor PO Box 309, Ugland House
Great Eagle Centre Grand Cayman KY1-1104
23 Harbour Road, Wan Chai Cayman Islands
Hong Kong
TRUSTEE PAYING AGENT, TRANSFER AGENT AND
REGISTRAR
Citicorp International Limited Citibank, N.A., London Branch
39/F. Champion Tower c/o Citibank , N.A., Doblin Branch
3 Garden Road, Central 1 North Wall Quay
Hong Kong Dublin 1
Ireland

LEGAL ADVISORS TO THE COMPANY

as to Hong Kong law as to English law
Sidley Austin Sidley Austin LLP
Level 39 Woolgate Exchange
Two International Finance Centre 25 Basinghall Street
8 Finance Street, Central London, EC2V 5HA
Hong Kong United Kingdom
as to Cayman Islands law as to PRC law
Maples and Calder Zhong Lun Law Firm
PO Box 309, Ugland House 22/F, Tower A,
Grand Cayman, KY1-1104 China Resources Building
Cayman Islands 1366 Qianjiang Road

Jianggan District
Hangzhou, China

LEGAL ADVISORS TO THE JOINT LEAD MANAGERS

as to English law as to PRC law
King & Wood Mallesons King & Wood Mallesons
13/F, Gloucester Tower, 28th Floor, Landmark
The Landmark 4028 Jintian Road
15 Queen’s Road Central Futian District
Central, Hong Kong Shenzhen, China

INDEPENDENT AUDITOR

Grant Thornton Hong Kong Limited
Certified Public Accountants
Level 12
28 Hennessy Road
Wanchai
Hong Kong

SINGAPORE LISTING AGENT

Shook Lin & Bok LLP
1 Robinson Road
#18-00 AIA Tower
Singapore 048542
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